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Sunkist Growers, Inc. and Subsidiaries
Financial Review 2009

Management Report on Financial Statements

The following financial statements and related financial information of Sunkist Growers, Inc. and Subsidiaries  
(“the Company”) were prepared by Management, which has the primary responsibility for the integrity of the financial  
information.  Except for the effects of accounting for certain fresh fruit revenues on a gross basis rather than on a net basis 
as discussed in the following financial statements, these statements have been prepared in conformity with U.S. generally 
accepted accounting principles and include amounts that are based on Management’s best estimates and judgments.    
Financial information elsewhere in this annual report is consistent with that in the financial statements.

Management has established and is responsible for maintaining a system of internal control designed to provide  
reasonable assurance as to the integrity and reliability of the financial statements and the protection of assets from  
unauthorized use or disposition.  The system of internal control includes, among other things, an Audit Committee of  
the Board of Directors, careful selection of personnel, division of responsibilities, internal audits, and the application of 
formal policies and procedures consistent with high standards of accounting and administrative practices.

The Audit Committee, composed of non-employee directors, meets periodically with the independent auditors, the  
Company’s internal auditors, and Management, to evaluate Management’s performance in maintaining adequate  
accounting procedures and reporting processes.  The independent auditors and the internal auditors have free access to  
the Audit Committee, without Management present, to discuss the results of their audit work and provide feedback on  
the system of internal control in place and the quality of financial reporting.

Management recognizes and cautions that there are inherent limitations in the effectiveness of any system of internal  
control.  However, Management believes that, for the year ended October 31, 2009, the Company’s system of internal  
controls, as described above, provided reasonable assurance as to the integrity and reliability of the financial statements  
and related financial information and the safeguarding of assets.

Richard G. French
Vice President and Chief Financial Officer

Russell L. Hanlin
President and Chief Executive Officer

Sunkist Growers, Inc. and Subsidiaries
Consolidated Statements of Operations and Comprehensive Income
For the Years Ended October 31, 2009 and 2008

In thousands of dollars	 2009	 2008

Revenues:
	 Fresh fruit sales, all varieties:
		  Domestic  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                           	 $	 490,824	 $	 622,842
		  Export . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                              	 	 173,231	 	 227,630
			   Total Fresh Fruit Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                              		  664,055		  850,472

	 Fruit products sales, all varieties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                          		  64,831		  69,755
	 Royalty income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                        		  21,793		  23,353
	 Sale and lease of packinghouse equipment  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                 		  9,837		  11,011
	 Transportation revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                 		  80,821		  98,847
	 Other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                         		  14,622		  6,839
	 Gain on sale of property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                   	 	 4,539	 	 16,298
			   Total Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                    	 	 860,498	 	 1,076,575

Costs and Expenses:
	 Production costs of fruit products sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                    		  39,220		  33,600
	 Payments on products fruit delivered and sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                              		  12,411		  21,731
	 Costs of sale and lease of packinghouse equipment . . . . . . . . . . . . . . . . . . . . . . . . . .                          		  4,865		  4,789
	 General administrative and other expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                 		  62,557		  60,180
	 Transportation expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                 		  66,961		  91,896
	 Advertising and promotion expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                      		  13,978		  19,374
	 Depreciation and amortization expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                   	 	 8,242	 	 8,566
			   Total Costs and Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                           	 	 208,234	 	 240,136

Revenues in Excess of Costs and Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                  	 	 652,264	 	 836,439

Payments to Members  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                    		  658,683		  845,263

	 Payments on products fruit delivered and sold included in 
		  Costs and Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                  	 	             (12,411)	 	              (21,731)

	 Payments to members - net of payments on products fruit 
		  delivered and sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                   	 	 646,272	 	 823,532

Retained Income Before Income Tax  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                       		  5,992		  12,907

Income Tax Expense (Benefit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                             	 	                     (96)	 	 3,839

Retained Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                         		  6,088		  9,068

Other Comprehensive Income
	 Foreign currency translation adjustment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                   		                     (38)		  81
	 Pension liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                        	 	               (4,967)	 	                     (52)

Comprehensive Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                                   	 $	 1,083	 $	 9,097

See accompanying notes to consolidated financial statements.
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