
impairment in accordance with SFAS 144, “Accounting for 
the Impairment or Disposal of Long-Lived Assets” and, if 
impairment exists, the carrying value of the assets reduced 
to estimated fair value.  At October 31, 2007 no such im-
pairment was warranted.  The carrying value of the assets 
included in the Ontario asset disposal group totaled $9.6 
million at October 31, 2007 and are included in “Property 
& Equipment - net” in the Company’s Consolidated  
Statements of Financial Position.

Costs associated with the consolidation are recognized 
in accordance with Statement of Financial Accounting 
Standards No. 146,  “Accounting for Costs Associated with 
Exit or Disposal Activities,” (“SFAS 146”) and are included 
in “General administrative and other expenses” in the 
Company’s Consolidated Statements of Operations and 
Comprehensive Income.

A summary of the consolidation costs for the year ended 
October 31, 2007 is as follows: 
	 Equipment	Workforce	Employee
(In Thousands)	 Relocation	Reduction	Relocation	 Total
Amount expected to 
	 be incurred . . . . . . . .        	 $	 2,183	 $	 1,223	 $	 454	 $	3,860
Amount incurred 
	 in 2007 . . . . . . . . . . . .           	 	 –	 	 326	 	 –	 	 326
Cumulative amount 
	 incurred as of 
October 31, 2007  . . . .    	 $	 –	 $	 326	 $	 –	 $	 326

At October 31, 2007 the accrued liability associated with 
the consolidation activities consisted of the following:

	 Equipment	Workforce	 Employee
(In Thousands)	 Relocation	Reduction	Relocation	 Total
Balance at 
	 October 31, 2006 . . .   	 $	 –	 $	 –	 $	 –	 $	 –
Provision in General
	 administrative and
	 other expense . . . . . .      		  –		  326		  –		  326
Actual expenditures
	 charged to accrual . .  		  –		  –		  –		  –
Adjustments to prior
	 provision . . . . . . . . . .          	 	 –	 	 –	 	 –	 	 –
Balance at
	 October 31, 2007 . . .   	 $	 –	 $	 326	 $	 –	 $	 326

Note 18 - Additional Disclosures About the 
Financial Statements
Fair Value of Financial Instruments
The carrying amounts of cash and cash equivalents, receiv-
ables, trade payables, short-term obligations, and long-
term obligations are a reasonable estimate of fair value due 
to the short-term nature or variable interest component  
of the instruments.

Investments
The Company’s investments are comprised primarily of 
cash surrender value of variable life insurance policies.  
The net carrying value approximates the fair value and was 
provided by the insurance carrier.  Also included in other 
investments are a joint venture and minority equity inter-
est which are accounted for under the equity method.   
(See Note 5 - Investments.)

The carrying value of the Company’s investment in  
CoBank was $979,000 and $906,000 at October 31, 2007 
and October 31, 2006, respectively.  Because there is no 
market for this investment, a reasonable estimate of  
fair value is not available.

Commodity Forward Contracts
In connection with certain sales of frozen concentrated 
orange juice, the Company, at times, enters into commod-
ity forward contracts to reduce the risk of future price 
fluctuations.  No contracts were outstanding as of October 
31, 2007.  As of October 31, 2006, the Company had 140 
contracts outstanding, with a total contract value of $3.6 
million.  A net gain of $78,000 was recognized on these 
activities in 2007, and a net loss of $1.6 million was  
recognized on these activities in 2006.

Other Related Parties
Fruit Growers Supply Company (FGS) is a cooperative  
and supplier of shipping materials.  The Company  
(Sunkist Growers, Inc.) is a member of FGS, and FGS  
and the Company have the same members and some com-
mon directors.  The Company purchased approximately  
$9 million of shipping materials from FGS in 2007 and  
$10 million in 2006.
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INDEPENDENT AUDITORS’ REPORT

To the Members and Board of Directors
Sunkist Growers, Inc.

We have audited the accompanying consolidated statement of financial position of Sunkist Growers, 
Inc., and Subsidiaries (“the Company”) as of October 31, 2007 and the related consolidated statements 
of operations and comprehensive income, members’ equity, and cash flows for the year then ended. 
These financial statements are the responsibility of the Company’s management. Our responsibility is 
to express an opinion on these financial statements based on our audit. The financial statements of the 
Company as of October 31, 2006, were audited by other auditors whose report dated February 16, 2007, 
expressed a qualified opinion on those statements for the effects of reporting revenue on a gross basis 
rather than on a net basis as discussed below and in Note 1.

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes consider-
ation of internal control over financial reporting as a basis for designing audit procedures that are  
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.  
An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our  
audit provides a reasonable basis for our opinion.

The Company accounts for certain revenue and related costs derived from the marketing of fresh fruit 
based on the gross amount billed to a customer. In our opinion, U.S. generally accepted accounting 
principles require that such revenue and related costs be accounted for based on the net amount  
retained. Accounting for revenue and related costs on a net basis would have resulted in a decrease  
in both revenue and related costs of $690 million for the year ended October 31, 2007.

In our opinion, except for the effects of accounting for revenue on a gross basis rather than on a net 
basis as discussed in the preceding paragraph, the consolidated financial statements referred to above 
present fairly, in all material respects, the financial position of Sunkist Growers, Inc. and Subsidiaries  
as of October 31, 2007 and the results of their operations and their cash flows for the year then ended  
in conformity with U.S. generally accepted accounting principles.

Stockton, California
January 31, 2008




